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Estate Property Insurance Premium for 2022 reduced by more than 50%

At the monthly meeting of the HFC Owners’ Committee (Residential) and the Property
Management Office (Residential) last Wednesday (Nov 17%), the Management Office
confirmed that the Estate Property Insurance Premium for residential areas in 2022 will
be about $9.5 million. Compared to the 2021 premium, it is more than half of the reduction
in the first year of the new two-year contract starting next year. And if the insurance claim
in 2022 does not exceed the amount this year (2021), there will be a further 15 to 20%
reduction for 2023 insurance premium down to $7.6 million/year.
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After more than two years of efforts by the Owners’ Committee (The PMG Team) and the
Property Management Office (Residential), we have formulated effective Typhoon/Flood
control measures for our Estate. In addition, the problem of illegal construction of Flood
Gates in Lower HFC has been settled, and thus further strengthened the Typhoon/Flood
control capacity of the building. This enables HFC to bargain for a bigger reduction on the
annual insurance premium by at least $10 million. The amount of the Residential Reserve
Fund has been reduced by about $20 millions due to the soaring increased in Estate
Insurance Premium since 2020, with projected $19 millions remained by end of 2021. We
will continue to monitor and oversee the Typhoon/Flood Control work of the Management
Office and hope that the premium of the new insurance contracts starting in 2024 will see
a significant reduction and gradually down to pre-2017 levels.
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